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Appendix M 
 

Benefits of Participation and 
Effects of Suspension From the 

National Flood Insurance Program 
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THE BENEFITS OF COMMUNITY PARTICIPATION 

IN THE NATIONAL FLOOD INSURANCE PROGRAM  
 
The National Flood Insurance Program will help to ensure the wise use of the floodplain areas in 
your community and reduce the risk of property loss through proper permitting of all floodplain 
development and the availability of flood insurance.  As a participating community every 
property owner and renter in your community is eligible to purchase flood insurance, regardless 
of their location.  The availability of flood insurance solves many of the real estate/lending issues 
that occur in non-participating communities, or which could occur if the community were 
suspended from the Program.  [Flood insurance is required as a condition of a loan for 
structures located in a floodplain.]  An additional benefit of participation in the NFIP is that the 
community is eligible to apply for funds (on a competitive basis) under the 404 Post Disaster 
Hazard Mitigation Grant program.  Also, in the event of a Presidentially declared disaster, 
residents will have access to forms of disaster assistance which are not available in non-
participating communities. 
 

COMMUNITY RATING SYSTEM (CRS) PARTICIPATION 
A FURTHER BENEFIT  

 
Some Maine communities are already taking advantage of the CRS Program which recognizes 
community efforts that go beyond the NFIP minimum standards by reducing flood insurance 
premiums for the community’s property owners.  All communities participating in the NFIP start 
out as a Class 10.  Each accumulation of 500 points gives the residents in your town a 5% 
reduction on flood insurance rates.  Points are awarded based on credible activities being 
undertaken in the community. 
 
For example: 
 
The Town of Wells has earned a Class 8 under the CRS, which translates to a 10% premium 
savings on every flood insurance policy in Wells.  As of 02/07/00, there are 636 flood insurance 
policies in force in Wells and the total premium savings due to the CRS credit is approximately 
$41,000!  If Wells did not participate in the CRS, the town would revert back to a Class 10 and 
every policyholder would see a 10% increase in their premium. 
 
If you would like to know more about the CRS, please refer to Chapter 7. 
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